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Press Release of Sinohydro-Sagarmatha Power Co. (P) Ltd.

50 MW Upper Marsyangi “A” Hydroelectric Project Begins Operation

26" September: Upper Marsyangi-A Hydroelectric Project (50 MW) (the “Project”) commenced power generation on
Monday. On this occasion, the Power Generation Ceremony of the Project was held with much gusto on the same day. The
ceremony’s Chief Guest, Honorable Minister Mr. Janardan Sharma (Ministry of Energy) and the DCM of Chinese Embassy
to Nepal Mr. Cheng Ji graced the occasion with their presence.

The Project, which is located at Bhulbhule VDC of Lamjung District, was implemented on the Build-Own-Operate-Transfer
(BOOT) basis by Sinohydro-Sagarmatha Power Company (P) Ltd. (SSPC), a joint venture between POWERCHINA
RESOURCES LTD. of the People’s Republic of China and Sagarmatha Power Company Pvt. Ltd., a subsidiary of Chitawon
Co-E Group. The Chinese and Nepali companies own 90% and 10% of SSPC respectively.

Powerchina Resources Ltd (PCR) is the backbone holding subsidiary of Powerchina Ltd. Revenue of Powerchina in 2015
was USD 43.6 billion. By the end of 2015, Powerchina had performed 1,863 overseas projects in 116 countries in the field
of engineering, construction, design consultation and equipment manufacturing. POWERCHINA ranked 253 in the
Fortune 500 in 2015.

Upper Marsyangi-A Hydroelectric Project was initiated by Sinohydro Resources Ltd. in Nepal and now is renamed as
Powerchina Resources Ltd. PCR is committed to collaborate with global stakeholders and corporations for energy
development and asset management. Thus, with this goal PCR has jointly invested in the Nepali company with Sagarmatha
Power Company (P) Lid. a subsidary of Chitawon Co-E Group. Sagarmatha Power Company(SPC) was established with the
objective of harnessing and developing Hydro and other power projects in Nepal. This is the first investment in Hydro
Sector of SPC and it has plans to develop more hydro projects as well as solar power projects. Chitawon Co-E group has its
presence in construction, tourism, cable car, banking and other service sectors.

The Power Purchase Agreement with the Nepal Electricity Authority was concluded on the 29 of December, 2010 and
subsequently the Generation License was obtained on the 6™ of April, 2012. The construction of the Project began on 8" of
January, 2013 and the financial closure was duly completed on the 12" of March, 2013.The Project has been completed
before the expected date due to all the effort and put into its operation. This was possible despite several delays which
occurred due to the devastating earthquakes and the subsequent blockades.

The main component of this Runoff the River Project consist of Discharge Gate Dam of 114.08m. The Sluice Dam has
three chambers of discharge of opening size 12m wide and 14m height. Total chamber width is 60.5m. This project has
funneled shaped Desilting Basin which is the first of its kind in Nepal. This Project consists of Headrace Tunnel length of
4952m with 6.6m cross section and four numbers of Adit. Surge shaft with total height of 61.5m and 256 m High pressure
headrace tunnel with 5.6m diameter and thereafter two numbers of francis turbine units with capacity of 2X25MW are
installed in the Power House. The Power House is a three storied building with total length of 42.8m.

To evacuate the generated electricity, SSPC further helped NEA to complete the construction of about 20 Km Transmission
line up to Middle Marsyangdi Hydroelectric Project. The Construction License for said transmission line was obtained on
the 17th of December 2015 while Construction was completed on the 13th of September 2016

With the commencement of the project SSPC hopes that it will provide much relief to the consumers and also help in
reducing the load shedding in Nepal.

Chen Wen
Managing Director
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